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Pursuant to your inatructions, we have made a general 
investigation of the aecounts and records relating to the St. Lawrence 
System and the St.Lawrence Rural Lines, operated by the Hydro-Hlectric 


Power Commission ef Ontarie, and new beg to submit our report: 


It ime been considered, ss in the case of the Niagara an 


other systems, that our investigation of the St. Lawrence System 


neral review of the accounts and an inquiry 


y impertant questions of principle which came to our aiten- 
tion, this procedure being adopted, due to the fact that the ac- 
counte of the Hydre-Slestrie Power Commission of Ontario have been 
audited te October 31, 1921, by Br. & T. Clarkson, 


fhe aceounte ef the ot, 


wrence System and the St. Law- 
venee Rural Lines are contained in and form a part of the generai 
books of the Hydre-Slectric Power Commission of Ontario, and exbrace 
these listed below, upon which we are reporting herein, 
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oreroing accounts we heve prepared 


Operating Accowut of the St. Lawrence Syaten 


8 of Revenue from Municipalities, ete., 
ey wits ‘Horse Power Leade and Rates 


% Tlf Statexent showing the basis fer the Annual 
Rate of et Sn fox Senewrals 


* I¥ Statement of Reserve for Contingen 

* ¥  Staterent of accounts due by Bumicipelities 
in respect of the Cost of Power at October 
ae _ etill unpaid at September 20,1922 


"teieek power e a “Sum ieipal ity 


Genstruction of certain Wood Pole Lines and Sistributing 
wising the St. Lewrence ed by the 
Comission im 1912, for the purpose of supplying eleetrieal power to 
Brockville, Preseott and other mmicipalities, Upon completion of 
the construction and at the commencement of operations in 1914, the 
momieipalities of Prescott, Yinchester and Chesterville were taki 
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power, while at the close of the year ending Ceteber 31, 1921, the 
system was serving ten mmicipalities and two othe® consumers, as 
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Averett 1921 


A eontract with each municipality hae been executed by the 
Commission providing for the supply of power, at cost as authorized 
in the Power Commission Act, and im this eonnection we have given on 
‘, With the municipelities 
of Brockville and Frescott, ratified, Bay 1, 1914 by the Legislature 
of Ontario. 

During the year ending Octeber 31, 19°01, Huwral Lines 
were constructed and put inte operation in ecenrection with furnish- 
ing power to the Town of Srockvilie and the District of Chesatervilie. 


The System hae received ite supply of pewer from the 
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We Lave been informed that, begimming im 1913, =. 7. Beach 
was furnisning power to the Villege ef irequeis and te the For York & 
Ontario Power Company, at = rate below 712.00 per horse power. The 
Geumiession purchased this same power from the Sew York & Ontario Power 

apany at a rate of $14.00 per horse power, When the Commission began 
taking power directly from Mr. Beach, (12,00 was considered a fair 
priee and payment was made at this rate during the period from April 
1, 1916, to April SO, 1039. Coneurrently, Kx. Beach was billing the 
Gomaiseion for power at $16.00 per horse power and he has brought 
suit im the amount of $6,190.78 (with interest from the date of 
fesue of the writ of swmons, February 1, 1922) against the Combic- 
sien to recover the difference between $12, 00 and 916,00 per horse 
power for power furnished, 4 hearing of the case being expected 
soon, Tne Commission bas poid Inte court om azout of $78.00 rep- 
resenting, in the main, rent for sub-etation admitted by it aa pay- 
able to Mr. Beach, Consideration is now being civen te the eppoint- 
ment of 2 sele arbitrater in connecti 


As at Getober Sl, 1921, the investment in lines, stations, 
was as follows (cents omitted) : 
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i937 1916 
Wood Pole Lines $167,448 $250,446 $265,541 $363,732 5462, 
Transformer 

Stations — 


reviously been audited it has 
jexed unneces : zy for vue to investigate the capital accounts 
in detail and taey have, therefore, been accepted au correet, Particue 
jare of the expendi tur 8 a0 indiested by the elaseifieatien of the 
accounte were submitted to you on August 2, 1922. 
Ne tural Lines at Gcteber 31, 1921 and at 
August $1, 1922, the date of the latest closing of the aecomts, are 
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2 9,951.74 $10,158.06 
ei 521,18 
“ 131.16 


Peasestt Rural Power District« 
Primary and necesvary ee eee, 
+ gem of 43,58 gente to serve 


2,037.08 24,005.33 


| vet sninsy Linens partly chazees | 275.27 
ont eatherproof conduetors - 747,56 
+88 | nile of primry 2 
Gnastevetite e -S consumers $06, 78 546, 43 

3.9 wiles of primry and seneminey ETS 
Lines = 2,344, 78 


t® serve 10 consumer 
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= i 2836.75 


fetal $13,120.33 $45,735.16 
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Aceofding to The Hural Hydro-Sleetric Distribation Act, 
1g2i- 


"Shere power is supplied to a rural rower district 
under the provisions ef The Power Commission 
4e¢ and amendments thereto there may be paid te 
the municipality or Commission distributing the 
—, in such rural power district upon the 
Fecoumendation of The Eydro-Riectric Power Com~ 
mission of Ontario and the order of the Lieuten- 
ent-Covernor in Council, a sum not exceeding 
fifty Foal cent. of the eapital sost of con- 
structing and orecting in the rural pewer zone 
primary transmission lines and cables required 
for the delivery of ‘tia in such rural power 
district, (Seetion 4 


The engineers and accountants of the Commission are now en- 
gaged in making a sub-division of the above expenditures as between 
those im respect of primary lines and these for other purposes, which, 
we understand, will serve as the basis for recommendations to be made 
by the Commiesion, in accordance with the provisions of the Rutal 
Hydro~Electrie Distribution Act. Im this cennection, it showld be 
mentioned that the Commission hes submitted to the Prevince, recom- 
mendations in respect of the above expenditures, as follows: 
pig eee ek: of 


District Estimated Niles 2% 
ef Line 50% 
Chesterville 36 9G $3,976.43 21,689.21 
Brockville 1.46 2,877.23 1,188, 66 
Haxtintown 25 $37.82 "168.91 


Am Orderein-Gouncil relative to these estimates was ap- 
proved under date of June 23, 1922. 


it tae been estimated by the encineers of the Hydro-Blectric 
Power Commiesion of Ontario that additional funds ef $276,000 and 
$120,000, respectively, will be required for the purpose of this 
System in order to complete during the fiseal years ending October 31, 
i922 and 1923 work now in progress end for additional works, better- 
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ments and extensions, The estimates are for the follewine 


Particulars | | Amount 
Year ending Gctober 51, 1922- 
Cormyall Station |  «& 82,606 
Retimted expenditures —< cemmection with ex« 
tension te Cornvs12 


ae Station necessitated by 
3 yyaten, the bul. ine “ saad é an the Stazee 


106,000 


20,060 


26 cover possible ne and betterment 
te Stations and lines 


Rurel Lines 57,400 


Expenditures on account of the rural distribu- 
tion in townships already under application 


 fotal year ending October 31, 1922 


“Ineloding © Gompict ion of Line | and station for 
Brecky extension 


120,000 


ommended thet a revert ween these estimates should 
be mde by Er. Walter J. Pronecia, 


The Operating Account of the St, Lawrenee System for each 
of the four years ending October 31, 1921, is attached herete, 
Exhibit 1, which is supported by Bxhibit Ia, civine further details 


im respect of revenue end of rates for power, ¥or convenience of 
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the four years etinkivited sevaxtins 56, Suxtetes 
(eente omitted) is given: 


iy of the operating fesuite fer 


One erating 6 Cost intledine voewer 
2,715 | 14,010) 20,827 


vised Ch : mil . 2,568 | 12,027 13,552 


3,167| 1,423 


49,89 52.01 81. 55 a7. “92 


fhe leeses sustained through sales of power te Companies of 
$2,114.81 and of $3,167.22 during the yeere ending €ctober 31, 1919 and 
1920, respectively, were charged te the Aeserve for Contingencies and 
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: fm 
the loss of 91,415.36 im 1921 was charged against the mumicival 
and ineluded in the cost of power supplied to then, 
tm the report on the accounts se at Ceteber 31, 1021, =r. 


“Between 26th Fay and Cetobe 
: erage de 


yn for it, the Company oscame finane wialiy ete 
arrant see ago a thers would - ag at present - - a Lend te be 
iittie, if any, roapest of the Cosmiseton 3 pc pager the 
balance due to \ a of date | Oo te" 
$17 ,621, 87. “the costs of such pow : aecerd ingly ine 
eluded in the costs of operation of ‘the ‘Systen “payable by 
= nog wag Cr @ while no eredit + vere = Wag 
taken for the $17,621.87 owing by the © ‘Cermeals. Pulp & 
* Company, Limited," 


Under dste of Auguet 18, 1922, the authorized trustee noti- 
fied erediters that the ¢ many, Limited, was 
adjudged bankrupt and a Senntehes Order mide on the 10th day of 
August, 1022, also, that first meeting of ereditore wruld be held on 
Auguet 25rd, 1922, end that proof of elaim must be ledeed before the 
meeting was held, In an affidavit dated August 23rd, 1922, a claim 
wae filled with the trustee in the amount of $46,036.08, which eum 
included the minimum monthly charge for electrical power, together 
with interest to July 31, 1922. | 

Upon the date inquired inte by use (October 25, 1929) it wae 
thought by the Secretary of the Commission that im view of the Com- 
gission not being a secured ereditor, little, if any, smount will be 
realized on this claim, 

With further erence company, it showld be men- 
indenture was drawn up, dated Hay 26, 1921, signed by 
rs of The Cormwall Pulp & Paper Company, Limited, but not 

executed by the Hydro-Hlectrie Power Commission of Ontaric 
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tn the indenture it is recited that the customer is duly 
incorporated under the lawe of { ince of Onterie and will ereet 
& pulp and paper manufacturing plant pduce pulp and paper in the 
town ef Corral: preed to reeerve for and deliver 
to the customer 2000 electrical horse power at the rate of $25.00 per 
Teec to pay each month te the 
mm gum, fox 75% of the power held in reserve, which 
ment was te be for a peried of ten years 
ion at the expiration of that period, 


horse power per anmum, and the Company agri 


SUOUSaI Deliays hy ey 
1¢ Customer's plant and wor temp 
‘@ completed and in eperation, if the financial 
standing of the Customer is such thai some otner method 
dl 7 powtes the Goummission, satisfactory to the Commis~ 
ion, ie agi upon, the same shall be substituted for 
the fond, otherwise, this Bond is to be continued in 
fund force and effect for the space of ten yeats,* 


fhe Seeretary of the Commission bas informed us that the 
nied to the lydro-flectr: 

L and execution, nor te the Previneial Gevermment fer 
vatification, as The Cornwall Pulp & Paper Company, Limited, had 
failed to provide bend as specified in the feregeing. 

tt will be seen from the sumumry of operating results 
previously mentioned, thet the sumicipalities were charged with esst 
of power and the distribution thereof and with that preportion ef 
fixed charges which pertained te the power supplied. ‘The power sold 
te private companies was charged with ite preper proportion ef oper- 
ating expenses, fixed charges, and the lesser incurred on the sale 
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$eion, As at Geteber 21, 1921 en adjustment, 
m of $17,709.88, was made by the Commission in 
the amounts resetved for renewals, included in the cost of power, from 
the inception of the System to Cetober 31, 1920, the renewal 
having been decreased from 4% to 32 on the basin wore fully diseu 
in eomection with the Reserve for Renewals Account, Of the tetal ad- 
+ AAP Anh exrest, is applicable to three 
of the periods included in the above swamry of operating results and 
the effect thereon is to reguce the fixed charges aw compared 
the total expense, including fixed charges in 1918, 1919 and 1920 by 
3.29%, 3.18% and 2.632, reapéct 
1922, as fwnished by the Accountant of the Commission, shorn 
basis of the 1922 interim rates, an excess of $8,483.04 of receipts 
over the totel operating expenses and fixed charges, the fixed charges 
am certain other estimted expenses being subject to modification wpon 

aiuel review end adjustment dias Siete an tee 
@apltai invesiment mas been included in the fixed charges, ealeulated 
at the interim rate ef 5 per cent. per annum, as compared with the 
actual rate in A921, of 4.55 per cent. ‘the average monthly operating 
expenses, including fixed charges, are $12,564.76 and $11,082.76, res- 
pectively, for the ten months ending August 31, 1922 and for the 
twelve monthe ending October 31, 1921, an average monthly inerease in 
1922 eof $1,482.00. Of the tetel inerease, $764.77 represents an in- 
crease in interest charges, ané $285.65 an inerease in provision for 
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The @leetrical newer purchased during the four years re- 


franemiseion git ) | 
 &o,, Limited - = 11,581 772 $5,450 2230 46,3907 3095 


Xk. 3 Beach 
$12.00 per horse power plus $3.00 ver month 
fer rent of ground fer sub-station 


$14.00 per haves ower 
Cedar Sapids Trenanl anion Compa 
o15,00 per horse power 


ay, Limited- 


Yor the ten tienthe ending Auguet 21, 1922, the Tranecission 
Compeny furnished the System electrical power at «a cost of $45,897.06 
representing 615.00 per horse power, for an everage of 3659.6 horse 


nh in 
@ expenses of $2,459.12 were in- 


wing the year ending October 31, 1921, as set fort 
Gluded as a part of the cost of power and consist of the following: 


Installation and removal coats plus 
i ffer "aa unten ef steel cable 
sent rt etores - the work wae gone 

on the line from the Sernwall Mm 
t© the Soronte Peper Company 


Differences between purchase price and 
tranefer ae of switching equip- 
ment sent te eteres (Merrisburg) 


144,92 
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In 1921, the Commission began supplying power to the munie 
sipelities of Alexandria, Apple Hill, L ancaster, Kartintewn and axe 
ville and during the broken period ending Cetober 31, 1921, the cost 
of power te these municipslities resulted in the rates per horse 
power set forth ou Sxnibit lea, The rates shown are, for the moat 
part, attributable to the emall quantities of sower taken as compared 
with the respective capital investments, upon which of eourse, fixed 
Gharges must be paid, 

The case of Lancaster with a rute ef $257, 63 per horse power 
may be used for illustration, The power furnished this municipality 
is obtained from a sub-station at Maréintewn at the aame rates as are 
shatged Martintown, te which is added the entire cost of tranemitting 
the power from Martintown te Lancaster, « distance of twelve or 
thirtesn miles. The investment in the tranemission line from Bartin- 
tewn to Lancaster at October 31, 1921, amounted to $52,472.21 and on 
the basis of the cout plan adopted, the fixed charges te be paid by 
Lancaster amounted to $208.15 per horse power of electric energy taken 
&S nO other consumers were, up to Geteber 31, 1981, served thereby, 

in addition to the information shown on Exhibit I-a we aube 
mit the follewing, showing the cost per horse power of operating ex- 
pes and ef fixed charges (cents omitted from total amounts) ¢ 
HeP. taken | Actual Cost operating Expenses 


Buniedpsli an annual er LLP. las 
— yf basis) “ad justed) 


99.84 |1,823| 92.42 


We have been informed by the Engineer im charge of operations 
of the St. Lawrence System that since the close of the last fiscal 
year s number of new consumers have been taken on the lines serv ing 
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the above municipalities, and it is his opinion that the inere: 


ed load 


raduee the cost per boree power an show 
perating Account of the 6t, Lawrence Aural Lines for the 
nding Ceteber 31, 1981, thie being the first year of operation, is 
hed hereto, Bxhibit 11. This exhibit shows that there wae a net 
welue of reverme over the fixed charges in respect of the lines eper- 
ated by the Commission, of $64.97. The Town of Ereckville collects all 


and pays the operating expenses relating te the lines which it 


operates, and it pays to the Go 
of Bursi Lines adjecent therete,. 


jesien, the fixed charges in respect 


During the period from te commencement eo 
to Cetober 31, 1926, the additions to the Neserve for ten 
pect of properties ef the t. Lawrence System, were provided threugh 
inglusion in the cost of power te the mun 


ieipalities, of an annual 

sharge of 4% on the capital investment, together with interest at 4% 
ave Account, 

In the fiscal year ending Getober 31, 1921, une 

of ite engineers, the Commission reduced the annual renewal rate from 

“ to 3% on the capital investment, while the interest rate of 4% 

The accounts of the Commission were eo adjusted 

that the rate of . a was made effective from the inception of the systexn 

te October 31, 1921, and the cost of power to the mundelpelities ecer- 

respondingly reduced, The amount of the adjustments wae 717,709.88 

and the effeet by years is as follows: | | 


Amal. . 
Provision interest Together — 


$112.08... 4 - $ 1,122.93 

1,285, 28 44,91 1,330.19 
1/695.84 98,10 1793. 94 
1,707.73 247.16 1,954, 89 
3,392.71 325, 32 3,718. 03 


Total $16,350.46 
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Of the above amount, $1,353.93 representing adjuetment of 
cost of power sold to the Toronto Paper Samfactur ing Company, Limited, 
was credited to the Reserve fer Contingencies and the balance, or ; 


$16 ,355,.95 wae credited te the various municipalities as follows: 


Brockville $ 1,726.44 


Viilis as Pea 54 
Total Bs thal 


erve Accout with a delance of 576,359.37 
as sonstituted at Ceteber 21, 1921, upon the 3 basis, fellows: 
Perica Provision Interest Together 
1924 to October 51,1916 $122,312.11 $ 420.15. $12,741.24 


976.63 .9lS4, 2 

1,422.19 27, 574. 95 
2,126.16 23,066.07 
Tatale 69,992.13 $ 6,203.62 76,195.75 
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2,962, 87 


~ Portion of Reserve eri tenkie to 


eystons, aus nd: ty replaceuents, ete, % 2 i, 102,64 - 
Interest aoplicable ay these tharges $6, 31 2, 796. 95 


¥ 76,859, 37 27 
She annual rate of 22 was determined by a reclaseifiecation of 


the properties as reflected im the book accounts as at Oeteber 31,1920, 
ee 

made by the Engineering Department of the Commission, The reclassifi- 
sation of properties, the estimated life, residual value,ete., are set 
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ferth in Exhibit 111, The actual rate arrived at was 2.914% 2s chown 
in the exhibit, while the rate of 3% of the capital investzent was 
adepted as a matter sf scesuntine sonrenience, in arriving at the 
above mentioned rate clerical errors in the computation were made by 
the Engineering Department, which evs since been disclesed, 26 that 
the fatic ef the required anmual provision on the basis ef the cre- 
perties as at Getober 31, 1920, was actusliy 2,0965 instead of 2.9145 
SS originally calculated, a difference of .£165, The corrected figures 
are also given in Exhibit III, As a result of this diserep: 
Wiéerstand, the Commission is new considering the aé@visebility sf a 
further reduction in the annual renewal rate and a consequent adjust- 
ment ef the entire Reserve for Aenesals Account, 

tne sinking fund tosis ef makine additions te the Reserrs at 
the rate of 3% together with interest at 4% per annum is equiysient te 
@ straight line provision of amroximtely <4} for - period of twenty- 
differ in amount, either method would accumilete the sux required 
specgrienmmanpmeen deer! inn Pye peted wigs h eo $-., 
against the secomt. 

Rural Lines in the Bistrict of Chesterville represent the 
only rural lines in this Syste: operated by the Commission and in 
accounts of the Commissicn. The investment in these lines at Scteber 
Si, i921, ampunted to $505.75, and the snout of renewals provided 
therefer as at that date, is 316,12. 


= 


SKCE KUL LIMES © 195,11 
Under Section 25 (b) ef the Power Commission Act, the Eydre- 
Bleetric Power Corzissicn is required ts preride °on sameed om sufficient 
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The besis for ascertaining 
sinking fund each year is, for the St. Lawrence 
ef the lines, stations, etc,, completed and in operation, The meth: 
weed by the Commisalon in caleulating the asount of the reserve is 

lante with the above, ail Runieigelities in the 

oa yiteey inking fund for 
m the dete celiections were etarted, 
to Oeteber 31, _— the sume provided end imeluded in the cost of 


\y of power may be relieved 


eystem, capital cent 


a period ef five years, 


we york 76 a7 gos Gi = 16,532. a? 
1,916,91 2,562.63 4,479.54 
« 185, 59 165.59 
915,197,559 


oe 


if caster era oem 
4 ome 6: ieee me ‘entendernsss ‘sei stead af 
pegs Bhareiel 6h mcd cot ok soem ne Bee gala : 
| “% tiie “Bepni-ma ee Asie 22 tenes eae “— 
ihc snlie arta eh tse9 Lets ab roken docu me 
wi it 40 peer veld, at hedizanet 5 ak i 


Sl af iin ot Sa SGaebenan we 


eh ee 


tse 


a 


2033 sos htox ater seeders ee ae 
a sedub nate meg sineang eek? * hubine a: 
i ies ies bveiee Awe-ons .SSBl fe. ashe oe ot 


ifs 
m 


‘ stereenee ot wera eat? eatot aie 19 i 


Histon ‘gehivee. eek ;  (o is ) 
awa westerns: - o 
. dent nt Lerecamaeied se second 


sser jis eigen 8 oe drsnagunt 


¢ We, ng es ae 
Ue , r 


ce 


« 3B « 

Cf the total amount of $15,197.50, as shown above, $10,641.28 
and 94,556.22 were eellected frez uunkatertizien and from Companies, 
respectively, The above shows the total amount collectible es at 
October 31, 1921, from five sumicipalities which hed been taking power 
fer six years, or longer, the initial charge being included in the 


iirewents in respect ef seven municipal ities, 
In no case has the charge for sinking fund against the muni- 
Cipalities been deferred beyond the period permitted by the Power 
The Reserve for Sinking fund in respect of Eural Lines, 
smounting ag at Octeber 31, 1921, te $195.11 represents charges of 
9190.56 and $4.55 against the municipalities of Brockville and Chester- 


/ for Sattianiiies was established by the Comnie- 
urpose of providin 
lat intervals and net wholly appl: 

in which ineurred, Authority for the erestion of such a Reserve is 
given in Section 14, of the Power Commission Act. The Reserve for 
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aystem Ie provided for by meane of - 


la) An annual charge of 26 gents per borse power 
on average power supplied in year to mun ie 


sipedit companies, excepting in 1920, when 
aon Ping hor $1.56 per horse pewer, at ex- 


(e) interest at 42 per annum valence of the 
acsount 7 


During the fiseal year ending Setober Sl, 1920, the lose en 
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propertion of the reserve for eontingeneies for the year of $999.90 - 


carried forwar ne amounted to only semen ai 
the rate for the year was increased from 25 cents per H, P. te $1.50 
per i, &. providing a ewe of $3,185.52, After writing off the lose 
of $3,167.22 and sundry contingent expenses, there remained im the 
reserve account at the close of the fisesl year (Ceteber 31, 1926) a 
credit balance of $1,092.67, 

Yor the purpose of showing the changes which have taken 
place in the account since its inception, te O¢teber 31, 1921, we 
have attached herete Exhibit IV. i | 


“cost of power as garh of . nigel 
me Kunteigaliticn $5,295.76 


we on aa of miscellaneous 
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ratee in 1923 1,353. 93 
$2,928.10 
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$3,372.65 


NES WITH MUNICIPALITIES: 
Accounts with municipalities are divided by ‘the Commission, 
in the main, ae follows: 
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rendered monthly are adjusted te meet the operating costs of the Syste 
: mined, a6 provided for in Seetions ée an 203 

mounte of the adjustments required of interim 
ndered each year, for thé four ye: 


(cents omitted): 


Year ending Geteber 31 
4915 i929 ig2¢ 86921 


Amounts due te 


the me charged. for gover. fur~ * bus 


Het enount due certain mmici- 
nity i ‘on te Coste of rv saa 


#1, 687 


arges or ¢redils such as the above as at 
October 31, 1921, the belaneces due by the entire ten Kunicipalities 

in the System aggregated $16,635.74, representing under-“Yaymenta for 
power together with interest charges thereon, ete, ‘The accounts of 
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7,207.97 were autetonding, we have prepered and save 
ixbibit ¥), © statement which shews in reepec 
euch account, the period of time, by fiscal y é: 


ment, we would mention that the charges er eredits ere, 
sept for these marked with asterieke (*), in respect of adjustments 
of the interim power bills, to the actual cost of power determined 
unde provisions of the Power Commiasion Act. The intereat is 
esloulated at the rate of 45 per anmm. ‘fhe mere important features 
to whith we would drew your attention, are « 


(1) Be eredite are in respect of cath paymente 


(2) lanes tee exeqptions the accounts show charges 
astances ° srim power rates do not 
cover the aetent cout ef power 
(3) Aw indiested in the eoluen b i “year” the 
halanees ef the kunloipalities of Chesterville 
= ws geentnecnlepecr ag te 1914, ang the 
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(4) Tet will be noted from the Exhibit that the amounte 
aue by three Lumicipalities were reduced through 
the revision of the Reserve for henewals, from 
& rate of 4 previously charged, to a rate of 3: 
annus, the commencement of operations, 
to Geteber 31, 1920, The munitipalities and the 
amount of reduction due to thie adjustment are- 


Brookville 27,724.44 
Ghestervilie 3 5272. ey 4 
Winchester 2,161.59 
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With reference to the extension of the time for payment of 
accounts by mmicipalities, Section 234 of the Power Commission Act 
provides, that during the first three years after any municipality 
shall first begin te take power from the Commission, the time may be 


extended for payment of the sum payable by anymunicipality. 


given 


As previously mentioned, consideration is now being 
by the Commission te a reduction, to be retroactively applied over a 
for 
renewals, in respect of this System. Showlid such an adjustment be 


peried of years in the rates and amounts of the yveserves made 


given effect to, the acesunt due by each mmicivslity will reeeive 


eredit for ite proportionate amount thereof vrevided the same practice 


is fellowed as formezly. 


We @hall be pleaged to furnish such further inferration ase 
may be desired, in connection with the accoumis of the St, Lawrence 
Syetem, 

fours very truly, 
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HYDRO + ELECTRIC 


POWER 


COMMISSION 
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OFTARIO 


ST, LAWRENCE SYSTHE - OPERATING ACCOUNT 


Particulars 


REVESUS: 


From Municipalities 
From Private Companies 


Total Revenue 


COST GF OPERATING, including Portion of 
Administrative Expense : 
Power Purchased 
Transformer Stations and Ketering Bquipment- 
Gperstion- 
Labor 
Material and Expense 
Baintenance- 
Land, Buildings and Structures 
Blectric Equipment 
Switchboard and Meters 
Miscellaneous Equipment 
faxes, Insurance and General Expenses 


Transmission Lines- 
Maintenance- 
Patrolling 
Pole Lines 
Right-of-Way 
Hiscellaneous Expense 


Overhead Expenses- 
Head office Salaries and Expenses 
Field office Salaries and Expenses 
All Stations and Lines Undistributed 

Expenses 

Municipal Expenses 
Extraordinary HMeintenance 
Miscellaneous Expenses 


Total Expenses 
Balance before deducting Fixed Charges 


Deduct- Fixed Charges- 
Interest on Capital Investment 
- Provision for Renewals 
Provision for Sinking Fund 
Provision for Contingencies 


Total Fixed Charges 


Net Loss, representing loss on sale of 
power to private companies, undistributed 
to Municipalities 

erred to Reserve for 
Contingencies 


% - Year ending October 31, eodal 
1918 sD 1920 4 1921 
) 
$27, 744.05 50,043. 8, 498.5 1 é 
oe p* 33969. #78- 498-33 $ $8: 928-35 
$27,744.05 $54,012. 76 101, 369.04 132,993.13 
$6,559.91 $15,171.50 $55,710.84 $ 46,441.25 
273.13 2,996.15 4,114.45 1,155.95 
138,37 604.75 936.08 1, 899.22 
6.8 | - 38.00 404,14 
18.80 128,19 142,33 1,414.39 
115.20 | * 369.86 = 
19.26 105.26 123.86 235.10 
26.25 25.82 27.73 79.95 
| 
139.94 1,593.32 1, 701.64 4,196.24 
261.19 196.45 148.65 364.63 
| 3,777.99 20.00 386.38 - 
549.97 508.14 502.93 — 316.34 
| 
| 843.41 3,053.82 4,629.47 662.85 
12.25 - 49.30 1,354.68 
- 167.63 60.18 449.19 
430.76 946.32 2,528.51 5,060.49 
- 7 - 2,359.12 
610.18 | 478.63 1, 506.06 2, 866.21 
$15,902.91 $26,457.79 $50, 646.07 $69, 259.75 
$15,842.14 $27,554.97 $50, 722.97 $63, 733.38 
$ 6,830.91 914,701.67 924,527.99 | $31, 760.35 
6,830.91 13, 570.76 21,537.01 20,940.39 
- - 4,639.67 10, 372.24 
179.32 397.35 3,185.52 659.90 
$15,841.14 $28,669.78 | $53, 890.19 $63, 733.38 
| 
— ° $ 1,114.81 { $ 5,167.22 $ - 
= i $ 1,114.81 § 3,167.22 $ - 
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HYDRO - ELECTRIC  POWSR 


COmISSION 


oF 


ONTARIO 


ST. LAWRENCE SYS TR 


ANALYSIS GF REVEHUB FROM MUNICIPALITI“ZS TOGRTIHGR WITH 


KORSE POWER LOADS ABD RATES 


(Subsidiary to Operating Account) 


Exnibit Ie 


| Revenue 
Per Average | Actual Cost Interim 
Particulars | Operating Renewal Adjusted Horse er HP. Rates 
| aAscount Adjustment Power (adjusted ) Per H.P. 
‘ii 
YBAR ENDING OCTOBER 31,1918- | During Fiseal Year 
Brockville $ 13,520.17 | $ 829.15 § 12,491.04 322.4 | $ 38.74 .00 
Chesterville 5, 420.69 352.58 a ell 103.7 48, 46.00 
Prescott 5,643.56 318.97 5,324.59 209.6 25.40 25.00 
Williamsburg 938.71 60.96 877.75 16.9 51.94 30.00 
Winche ster 2, 420.92 146.09 2,274.83 64.7 35.16 43.00 
Total @ 27,744.05 | § 1,709.73 | § 26,036.52 | 717.3 
YEAR ENDING OCTOBER 31,1919- ie To April 30 fo October 31 
Brockville |@ 36,338.52 | § 1,912.79 | $ 28,425.74 631.3 | $ 45.03 $30.00 $45.19 
Chesterville 1, 187. 74 509. 54 7, 278, 20 121.5 59.90 46,00 16. 
Prescott 7,098.72 412.47 6,686.25 191.4 34.93 25.00 44.93 
Williamsburg 1,044.52 58,82 985.7 22.0 44.80 30.00 60.00 
Winchester 3, 774.26 221.18 3,553.08 T1,% 49.55 43.00 69.84 
Toronto Paper Company, Cornwall 3, 969.00 277.92 5,692.08 216.3 | {b) 17.55 37.75 37.75 
Total 8 54,012.% | $ 3,392.71 | § 50,620.05 | 1,248.2 
YEAR ENDING OCTOBER 31,1920- During Fiscal Year 
Brockville § 48,696.27 | § 2,761.28 | $ 45,954.99 | 1,004.8 | $ 45.72 $45.19 
Chesterville 11,592.65 684.62 10,907.05 148.0 13.69 16.73 
Prescott 10, 694, 20 516.66 10,177.54 201.8 50.43 44.93 
Williamsburg 1,045.79 45,27 1,000.52 18.6 53.79 50.00 
Winchester 6,420.41 311.53 6,158.88 83.9 73.41 69.84 
Toronte Paper Company, Cornwall 22,870.72 1,064.90 21, 805.82 666.6 | {b) 32.71 * r3o fo on 31 
| . 16 
Total ($201,569.04 | $ 5,594.26 | $ 95,984.78 | 2,125.7 
YZAR ENDING OCTOBER 31,1921- le al fo January 1 ‘To October 
Alexandria (Jamusry 1921) $ 9,612.28 | $ - $ 9,612.28 96.2 a) 99.1 $65.60 $65.00 
Apple Hill {april 1921) 725.96 - 725.96 5.7 a) 127.357 60.00 60,00 
Brockville 54,545.35 - 54,345.35 | 1,073.9 50. 45.19 55.00 
Chesterville 11, 437.49 . 11,437.49 150. 1S. 16.73 85.00 
Lancester (Hay 1921) 2,059.55 - 2,059.55 6.1 a) 337.63 97.00 97.00 
Martintown (Bay 2921) | 477.71 - 477.71 3.4 a) 140.50 54.00 64.00 
Maxville (February 1921) | $3,370.48 . 3,370.48 19.6 a) 171.96 86.00 86,00 
Prescott 10, 696.57 - 10,696.57 216.1 49. 44.93 55.00 
Williamsburg i, 351.15 - 1,351.15 11.5 117.49 50.00 73,89 
winchester 5,950.29 - 5, 950,29 90.9 65.46 69,04 85.00 
James Robertson 4.93 - A 23 | {b) 16.45 12,00 H.P.plus 3.5/ K.¥.H. 
Howard Smith Paper Kills, Limited 
(formerly the Toronto Paper 
Company) 32,961.39 « 32,961.37 964.9 | (b) 34,16 $34.16 
$132,993.13 | 2 - | $152,993.13 | 2,639.5 


NOTE: 


5 


(a) Blectrical power delivered to these municipalities during part of the year only, 


is included in the attached report, under "Operating Account" 
{b) Average selling price per horse power 


has been put on an annual basis. Further information relative to these rates 
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HYDROsBLECTRIC POWSR COMMISSIO" OF ONTARIO 


Rates per iH. FP. 
vamary 1 to Auguet S31 
Adjusted | 


Mingo 


Particulars te Retroactive | 
damuary 1 to January i> 
Alexandria 125.6 $65.60 $80.00 
Apple Hill 14.8 60,00 88.00 
Brockville — 965.2 55.00 
Chesterville 122.3 85.00 
Lancaster 16.9 $7.00 
tartintown 9.9 54,00 85.00 
Meaxviile | S247 $5.00 
Prescott 187.2 55.00 52.06 
willianeburg | 1.4 13.89 95.00 
Winchester V1.2 $5.00 
Keward Sei th Paper Hilis, 
Limited 1390.5 27.135 
Jemes Robertson 9 12.00 12.00 
pius 3.8¢ } plus 5.5¢ 
ee. heals i. WH. oe 
Bo Tiet 


the original rates, in casee of adjustment 
ef rutes, were used in interim Power Biils 
from January i te Jume 20, 1982. . 
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_EYPRO-ELECTAIC POWER COMMISSION CF ONTARTO 


Year ending 
October Si, 
1921 


REVERUR: 


interest, Renewals and Sinking Fund 
collectible from Municipalities * 813.05 


beduc t- 
interest on Capital Investment $ 640.83 
Provision for tener ais 10.12 
Provision for Sinking Fund 198.11 


& 46,06 


Surplus on lines opersted by Commission 
{included in Surplue Account in Hydro-_ r 
Biectriec Power Commission Balance cheet) & 64.97 


AOTE: 
fural Lines operated by the municinality of 
Srockvilie, and Chesterville District operated 
by the Commission, which municipality and 
district supply pewer end pay the operating 
expenses, 


Pe 


Exhibit Ill, 


HYDRO - ELECTRIC POWER COMMISSION OF onTARIO 
ST. LAWRDIWCE SYOTRE 
STATEMENT SHOWING BASIS GF ANNUAL RATS POR THE RESERVE FOR RERBWALS 


Capital Investment Reserve : te be Provided 
(October 31, 1920) Estimated Residual | | Annual Provision (as used) Annual Provision (corrected) 
Eetimated ____ Yai Al ____ (Sinking Fund Basis) _—(Sinking Fund Basis) 
Total Life | & of | Total Anmal Sor | Annual & of 
| Amount (im years) | Investment Amount ____ Amount Provision Investment Provision inveetment 
} 
® 14,614. | - 100 |$ 14,614. | $ gta ee - 3 = 
84, 745. 15 | 50,847. 33,898. 305.52 15.56 
170,423. 16 5 | 8,521. 161.902 9,361.41 7, 418,35 
§ 269,782 - - |$ 73,982. | $ 9,686.93 3.59 | $ 7,493.91 2.778 
== T T T | 
| 
$ 5,436.) - 100 | $ 5,436. ~ $ - é = 
81,061. 60 20 16, 212. | 64, 849. 794,01 272.50. 
Blectrical armen 176, 218. | 25 20 35,243. 140,975. 4,991.50 3,385.09, 
Mechanical Equi pme 10, 342. 25 5 817. | 9, 825. 347.91 & 235.92 
T Tr j =a = ; 
Together $ 273,057. - | ~ | @ 57,408 § 215,649. § 6,135.42 2.246 $ 3,893.52. 
— ; + i a = 
| | 
Totals $ 542,839. ° - $ 131,390. $ 411,449.) § Weiga 2.914 $ 11,387.42 
| | 
ale | pen) See ib 


RECONCILIATION WITH ROOK FIGURES 
Balance in Capital Account at October 31, 1920 $641,133.00 


Deduct- Non-operating Capital (work under 
construction) 98, 294.00 


Balance as above $542, 3359.00 


en To re 


HYDRO = BLECTRIC POWER COMMISSION oF 


ST, LA¥RENCE 


SYSTEM 


STATEMENT OF RESERVE FOR CONTINGENCIES 


ONTARIO 


Year 
Particulars 4939 
——- — -- 
Balance at the beginning of the period i$ - $ 167.47 | $ 353.47 | $1,555.24 | $1,092.67 
Amounts included as part of the cost 
of power delivered- 
fo Municiprlities ! 167.47 179.32 344,78 2,185.62 418,59 
To sundry contract customers ~ - 52.57 999.90 1,241.31 
Interest at 4% per annum on monthly 
balances at the credit of the account - 6.68 14.13 62.20 97.86 
Wet Profit or Loes for the year on powar 
sold to sundry power customers - - 1,114.81 3,167.22 
Profit on Sales of Equipment | - - 1,905.10 
Adjuetment {upon reduction of renewal 
rates) of loss to October 31, 1920, on 
power sold to Private Companies = o > | 
3 167.47 | $ 353.47 [ $1, 555.24 
: 
Deduct= | 
Charges to the Reserve - - - 
| 
| 
Balance at close of fiscal year ending 
October 31, $ 167.47 $ 353.47 | $1,555.24 | $1,092.67 | $3,572.65 
|_| a 


Exhibit WV 


WAS : one “a peep oath 


% 
a r 
a 4 oy ; 
+ Lise , 
a yo, a 0 ‘ 
ea : 
mY i> a ’ - 
‘ Yates dere Rie aah ; 
aa ‘ = ia F ; 
Lr a ae ¢ - 
are ie Need, ; 
7 > f 
bate z 
¢ . ‘ 


Seater: Year or Interest 


Alexandria 
Apple Hill 


! 


Ero¢gkyilie 


| Chesterville 


224,99 


| Lancaster 92 1, 4 3 « 
Maxville o2i 1, 778.6 ~ 


Winchester - 
134.39 
177.07 
246,00 
311.88 


i, 518.59 i17.19 


Total 
Hete~« 


to Uctober Si, 1920. 


Ho Paymen 
61, 1921 to September 20, i922 
ee# adjustment of 1914 Power Cost 


igh deg reduction im Seserve for Renewals fron 
4 te 34 for period from commencement of operaticn 


** adjustment of cost of power for year 1014 
| ts have been made on acoount frem October 


Exhibit Vv. 


Balance 
Adjustments October 
ee 2S 
$ - & 3,490.01 
= 308.46 
- 4,052.08 
* 4, 84. 4d 
* 4,618, 29 
ada 68,8 
ity 212.87 
* 1,405.67 
#83069 .28 
* 9,161.59 
es sab 
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Smhnibit ¥i 


ixth Say of July, 4.5.1912 
wer Commission of ¢ Gntario, seting aerels 5 on Mg 
2 : 1 of sieutenant-Covernor-in-Council , 
3 Ce party of the Firet Part, and The 
i | ions } : eseott (hereimafter called 
the Gerperations) , ‘ carbies of the deoond Part. 


hereas ag cee Me thong" Aet te 5 pd mages nies: 


ORR iseion) : par 


eleetrical power to EBuniet 
pee! Fh paw age A “> ‘ & te | 


- Sa hereto attached, and the went a farcdibel 
Corporations with estimates, as shown in the pom ef the total 
cost of such power, and the electors of the Corporations assented te 


Line lese and the cost to construct, Gets3e. meintain, peer reney 
and insure « line te tranemit such porsr te Sno Serporations, and 

have apportioned the part of ounk cost toe be paid by each Corporation 
ae shown in sald schedule, 


Sow therefore thie Indenture witnesseth thet in consideration 
of the premises and of the agreements of the curpers thane herein set 
forth, 3 ct to the provisions ef said Ast end the amendmentea there- 
to, and of the eaid contracts subject te any variations thereof by 
the Ped the Commission agrees with the Corporations res- 
peetively: 


1. (a) 

‘fo genstruet « line te transmit the quantities af 
electric power, shown in column 2 of ae aaid sehedule to 
the Cerporstions shown in Column 1 respectively. 


(>) 

On the let day of December 1912, or on any earlier 
dey on which the Commission shall be prepered te supply said 
power in qantities set forth im column 2 of said schedule 
te the Corporstions within the limite theresf, ready fer 
distribution at aprroximately the number of volts set forth 
im ecoluwmm 4 of said schedule, and approximately 6o cycles 
per second frequency. 
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agrees with the Commission: 
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(e) 
At the expiration of three months’ written notice, which 
may be given i esl _ % nee of this & — Sores eek te 


time te time te the tor > 
100 heres power one, 
ial relat 220 Ur 


In consideration of the pre eamen ts serein 


ay iteelf, and not one for the other, 


ta) 

Subject to the p 
pay to the Corn: 
eolum 2 of said eeh 
date hen the Saws i 2 - 
ready ‘to supply ¢ ouch power, “and for ote) aaditional power ‘eld 

eer ae of the — —— hetises Prom ane 


aya, the iee ' “in addition - “ald pect come a: ies wad 
wieees, esti dissent: ime the supply of such ower ~~ the 
Corporations in ¢efs lt until said ia bill ie paid, Bo such dis- 
cont inuanse eral relieve the Coxporation in defavit from the 
performance of the covenants, provisoes, end conditions herein 
contained, Ail payments in arrears shall bear intersst et the 
Legal rate. 


(») 

fe take electric power exclusively frem the Commission 
during the continuence of this agre ement; provided, if the 
Gowmmietion is wmable to ewpply eald vower as- quickly at required, 
the Corporations may obtain the suprly étherviee mtil the Com 
miseion has provided euch supply, thereupon the Corporations 
sisll iemediately teke from the commission, and the Cersorations 
may nig haat te atore oF aecumelate @lectrie power for enexgencios, 
or to Keep down the peak load of the power teken from the Come 
mission; and ietning herein contained shall affeet existing eon- 
tracts between the Corporations and other parties for a supply 
ef eleetrie pover, but the Corporations shell determine said 
eontracts at the earliest date poesibie. 


(e) 
fo pay, annually, interest at four per cent 5 ¥ annum 

mn ite proportionate part of the moneys expended 
aiesien om capital account for the sonstevetion of the said 
Line, transformer stations and ether necesreary vonage 4 er 
tively, in beet 6 of said echedule, mubject te adjus 
under paragraph 9. 
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Exhibit Vi 
ow Bw cont'd 


(a) 
te pay am annual sum fer its proportionate part of the 
cost of the construction of said line, Stations and works, shown, 
‘tively, in column 6 of said « ule, subject te adjustment 


under pa wagresh 9, so ac te form in thixty y years a eisking fund 
for the S cat teak of the securities te be lagued by the Province 
of Ontaric. 

(e) 


fo bear ite proportionate eest of the dine eae ie pay 
ite proportionate part of the eeet ts operate, 3 
renew and ineure tue enid line, oe nd 
ti gpa as hao 7 of paid schedules 
under pa: : 


oe 


_,t0 keep, observe ami perform the covenants, vrevisces and 
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